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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS  

 
 
 
Members of the Board 
Oregon Institute of Technology 
Klamath Falls, Oregon  
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the business-type 
activities and the discretely presented component unit of Oregon Institute of Technology (the 
University), a component unit of the State of Oregon, as of and for the year ended June 30, 2023, and 
the related notes to the financial statements, which collectively comprise the University’s basic financial 
statements, and have issued our report thereon dated March 27, 2024. Our report includes a reference 
to other auditors who audited the financial statements of the Oregon Institute of Technology 
Foundation, a discretely presented component unit, as described in our report on the University’s 
financial statements. This report does not include the results of the other auditors’ testing of internal 
control over financial reporting or compliance and other matters that are reported on separately by 
those auditors. The financial statements of the discretely presented component unit referred to above 
were not audited in accordance with Government Auditing Standards. 
 
Report on Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the University’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the University’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the University’s 
internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that were not identified. 
 
Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Oregon Institute of Technology’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have 
a direct and material effect on the financial statements. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under 
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Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the 
University’s federal programs. 
 
Auditors’ Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on the University’s compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, 



Members of the Board 
Oregon Institute of Technology 

(5) 

Government Auditing Standards
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NOTE 1 BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards (the Schedule) includes the 
federal award activity of Oregon Institute of Technology under programs of the federal 
government for the year ended June 30, 2023. The information in this Schedule is presented 
in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the 
operations of Oregon Institute of Technology, it is not intended to and does not present the 
financial position, changes in net assets, or cash flows of Oregon Institute of Technology. 
 
 

NOTE 2 INDIRECT COST RATE 

Oregon Institute of Technology has elected to not use the 10-percent de minimis indirect 
cost rate as allowed under the Uniform Guidance. 
 
 

NOTE 3 FEDERAL STUDENT LOAN PROGRAM 

The federal student loan program listed below is administered directly by Oregon Institute of 
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Section I – Summary of Auditors’ Results 

 
Financial Statements 
 

1. Type of auditors’ report issued: Unmodified 
 

2. Internal control over financial reporting: 
 

 Material weakness(es) identified?   yes         x  no 
 

 Significant deficiency(ies) identified?           yes          x         none reported 
 

3. Noncompliance material to financial  
statements noted?   yes         x  no 

 
 
Federal Awards  
 

1. Internal control over major federal programs: 
 

 Material weakness(es) identified?            yes         x   no 
 

 Significant deficiency(ies) identified?         x  yes                        none 
reported 

 
2. Type of auditors’ report issued on  

compliance for major federal programs: Unmodified 
 

3. Any audit findings disclosed that are required 
to be reported in accordance with  
2 CFR 200.516(a)?         x  yes             no 

 
 
Identification of Major Federal Programs 
 
 Assistance Listing Number(s) Name of Federal Program or Cluster  
 
 21.019, 84.007, 84.033,  
 84.038, 84.063, 84.268 Student Financial Assistance Cluster 
 
 84.425C, 84.425F Education Stabilization Fund 
 
 11.300 Economic Development Cluster 
 
Dollar threshold used to distinguish between 
Type A and Type B programs: $      750,000 
 
Auditee qualified as low-risk auditee?           x  yes                       no 
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Section III – Findings and Questioned Costs – Major Federal Programs 

 
2023 – 001 – Special Tests – NSLDS Reporting 
 
Federal Agency: U.S. Department of Education 

Federal Program Name: Student Financial Assistance Cluster 

Assistance Listing Number: 84.063; 84.268; 84.007 

Federal Award Identification Number and Year: P063P222067, P268K32067, P007A223499; 2022-
2023 

Award Period: July 1, 2022 – June 30, 2023 

Type of Finding:  
 

 Other Matters 
 Significant Deficiency in Internal Control over Compliance 

 
Criteria or specific requirement:  Institutions are required to report enrollment information under the 
Pell grant and the Direct loan programs via the National Student Loan Data System (NSLDS) (OMB No. 
1845-0035) (Pell, 34 CFR 690.83(b)(2); Direct Loan, 34 CFR 685.309). Institutions must review, 
update, and verify student enrollment statuses, program information, and effective dates that appear on 
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Section III – Findings and Questioned Costs – Major Federal Programs (Continued) 

 
2023 – 001 – Special Tests – NSLDS Reporting (Continued) 
 
Effect:  The NSLDS system could not be updated accurately or timely with student enrollment 
information. 
 
Repeat Finding:  No 
 
Recommendation:  CLA recommends that the University enhance its policies and procedures 
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Section III – Findings and Questioned Costs – Major Federal Programs (Continued) 

 
2023 – 002 – Special Tests - Disbursements to or on Behalf of Students 
 
Federal Agency: U.S. Department of Education 

Federal Program Name: Student Financial Assistance Cluster 

Assistance Listing Number: 84.268 

Federal Award Identification Number and Year: P268K32067, 2022-2023 

Award Period: July 1, 2022 – June 30, 2023 

Type of Finding:  
 

 Other Matters 
 Significant Deficiency in Internal Control over Compliance 

 
Criteria or specific requirement:   34 CFR 668.164(l) requires an institution must have a process that 
ensures SFA funds never escheat to a state or revert to the institution.  Additionally, if a check sent to a 
student or parent is not returned to the institution but is not cashed, the institution must return the funds 
to the Secretary no later than 240 days after the date it issued the check. Additionally, Institutions must 
establish and maintain effective internal control over the Federal award that provides reasonable 
assurance that the Institution is managing the Federal award in compliance with Federal statutes, 
regulations, and the terms and conditions of the Federal award (2 CFR 200.303). 
 
Condition:  During our testing of outstanding SFA checks, we identified three checks outstanding that 
had not been returned to the U.S. Department of Education within 240 days. 
 
Questioned costs:  None 
 
Context:  Out of our population of 31 outstanding checks, we noted three had the exception described 
above. 
 
Cause:  The University did not have a process in place when these checks were created in fiscal year 
2021; when a process was created, it was not retroactively applied to all outstanding SFA checks to 
date. 
 
Effect:  The University did not return all SFA funds timely to the Department of Education. 
 
Repeat Finding:  No 
 
Recommendation:  CLA recommends that the University enhance its policies and procedures 
regarding stale-dated check escheatment to ensure that the funds are returned to the appropriate 
program within 240 days from the date of issue. 
 
Views of responsible officials:  The University agrees with the finding. Management has developed a 
plan to correct the finding. 
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Section III – Findings and Questioned Costs – Major Federal Programs (Continued) 

 
2023 – 004 – Special Tests - Perkins Loan Recordkeeping and Record Retention 
 
Federal Agency: U.S. Department of Education 

Federal Program Name: Student Financial Assistance Cluster 

Assistance Listing Number: 84.038 

Federal Award Identification Number and Year: N/A – Revolving Loan Portfolio 

Award Period: July 1, 2022 – June 30, 2023 

Type of Finding:  
 

 Other Matters 




